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receiver of a bequest immediately pays what
the State demands and considers that the
remainder constitutes the whole of his in-
heritance ; whereas if the State demanded
the same amount gradually in the form of
increased income-tax he would probably en-
deavour to pay it by reducing his expendi-
ture, in order to preserve the capital value
of his inheritance intact.

There are seldom nowadays heard proposals
to put a direct tax upon wages in general. A
tax on the necessaries of life while affecting all
classes of the community acts, however, in
Western countries where the working classes
are mainly wage-receivers, very much like a
tax on wages.

A tax on " profits " (in the form of net earn-
ings of the entrepreneur class) would involve
too many difficult problems of assessment.
Entrepreneurs' profits are usually attacked by
way of income taxes and stamp duties imposed
on various forms of commercial transactions.
" Profits, in my opinion/' says Professor
Marshall,1 " are not an economic entity. They

1 Memoranda chiefly relating to the classification and
incidence of Imperial and Local Tax.es [0. 9528]. Price 2.s.
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